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The Great Depression, Roosevelt, and the New Deal 

(Information important to the S2 Exam)

· Roosevelt is responding to the Stock Market Crash of 1929. How does he respond? (“pump priming”—deficit spending—ideas of John Maynard Keynes; he also imposes a “bank holiday” in March 1933 to inspect all American banks and allow only financially stable banks to remain open.)

· The Great Depression lasts from 1929 until 1942; it includes high unemployment, mass homelessness, mass migrations of people looking for work (especially those affected by the Dust Bowl of 1930 to 1936—a major natural disaster, when prairie farmland turned to desert and dust storms scoured many prairie states), and general fear and despair.

· Roosevelt’s administration responds with increased federal government activism and regulation (SEC, FDIC, SSA, CCC, etc.—make sure you are generally familiar with the alphabet soup agencies and acts and know that the New Deal was a general program).

· Roosevelt creates a “Brain Trust” of professors and other intellectuals (largely from New York) who advise him on New Deal programs.

· The Second New Deal (1935-1936) focused on more direct relief to ordinary citizens and included acts like the WPA (Works Progress Administration) and the Social Security Act.

· Roosevelt’s failures included not providing as much relief for minorities (especially African-Americans) and trying to “pack” the Supreme Court, which was rejected even by his own party (the Court Packing scandal aroused the greatest opposition to Roosevelt)

· The New Deal did not “cure” the Depression, only war deficit spending did

· American society was radically changed by a new dependence on the federal government and the creation of a social security system that made a uniform welfare system throughout the country

· Roosevelt promoted the repeal of Prohibition (remember, since it was Constitutionally mandated, it could only be repealed by another amendment: the 21st Amendment (Dec. 1933) repealed the 18th Amendment, ending Prohibition)

· Roosevelt starts the “Good Neighbor” policy with Latin America to encourage Western Hemispheric cooperation (and this will be necessary in case of war)
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